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regarding current activity on Capitol Hill that déctly impacts the state.
Congress, and occasionally during other periods.

Bulletins are publishedkiyeduring sessions of

OBAMA ADMINISTRATION UNVEILS ANOTHER

INSTALLMENT OF FY 2010BUDGET DETAILS

On Thursday, May 7, 2009, OMB published a detailed
version of their FY 2010 budget -- putting moresieon the
bones unveiled in a “blueprint” released at the eind
February -- and federal agencies offered brieftogsrovide
further details.

The numbers come as part of a somewhat odd sequeng
as the House and Senate have already approvedtbudge
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resolutions. The Congressionally-approved resohstiset
only broad spending outlines that will guide appiajors
later in the year, so the President’s recommendsifior new
numbers are still timely.

As always, the budget proposals include pluses and
minuses for every state. The Administration reguest
elimination of the $400 million State Criminal Afie
Assistance Program (SCAAP), which sends the lishare of funding to California. The elimination
request continues a tradition begun in every Budimifistration budget, where SCAAP is recommended
for termination and Congress restores its funds. Audget complains SCAAP is “unfocused” and suggest
funds would be better used for enforcement acisitivhich incidentally would not address alien ffislthat
said enforcement had failed to detect).

Production of the C-17 airlifter would also be falhy eliminated -- the workhorse aircraft has been
built in Long Beach. The Administration proposeglioninate $15 million in earmarked funds for
California for retrofitting existing diesel engingélough it will maintain funding for a merit-based
nationwide clean diesel program that addressesaime issue for all States, not just California. badget
proposes to eliminate $145 million in funds for 3@dter infrastructure projects in the 2009 omnibus
appropriations bill. Also eliminated would be $8ibn for the F-22 Raptor fighter aircraft progra465
million for an alternative engine for the F-35 dtrike Fighter program, and the $300 million Diferge
Schools and Communities grant program.

Overall FY 2010 budget information for all agendgsavailable from the White House Office of
Management and Budget (OMB)latp://www.whitehouse.gov/omb/budgetMore specific information
for individual agencies is available from each exdjwe agency.

OMB prepared a fact sheet making predictions attmispecific effect of the budget proposal on each
state. It claims that, under the President’s btydgalifornia will see tax cuts for 12.6 millionrfalies, $3.7
billion for schools, $12.6 billion in new fundingrfPell Grants, and a pay raise for 227,500 ewliste
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military. The California fact sheet is located at
http://www.whitehouse.gov/omb/fy2010_factsheet .ca/

CALIFORNIA INSTITUTE POSTSBUDGET ANALYSIS ON WEBSITE

On Friday, May 8, 2009, the California Institutéegesed the initial
installment of its analysis of the Obama Administna’s FY 2010 budget
proposal, which had been released the day beftweamalysis briefly covers
spending proposed for most, though not all, fedagehcies. Additional
information will be added to the files.

The President’s budget outlines the Administrasag'commendations for
discretionary and mandatory spending, as wellsasitenue proposals.
Developing a reliable analysis of any budget ifidift. The Institute’s
analysis provides a California-oriented reviewtd proposal. It is available
on the Institute’s website attp://www.calinst.org/pubs/Budget2010.shtonl
alternatively in pdf format dittp://www.calinst.org/pubs/Budget2010.pdf

TECHNOLOGY : HOUSE ENERGY PANEL CONSIDERS COMPUTER

SECURITY BILLS

The House Energy and Commerce Subcommittee on CareniErade
and Consumer Protection held a hearing on Tuedday 5, 2009 on H.R.
1319, the Informed P2P User Act, and H.R. 2221 A& Accountability and
Trust Act.

H. R. 1319, introduced by Rep. Mary Bono Mack (P&pnings), will
ensure that consumers have informed consent béfeyedownload P2P
software onto their computers and share folderdfigesdwith network
participants, in order to ensure that they do su axpose private, sensitive
information, such as tax returns or social secumitsnbers, to file sharing at
the same time.

H. R. 2221, co-sponsored by Rep. George RadangMahposa), requires
that persons possessing electronic data that copgasonal information must
take steps to ensure that the data is secure.illladsb establishes notification
procedures that a company must take when a daaatboecurs in order to
allow affected consumers to protect themselves.

Witnesses were: Eileen Harrington, Acting DirecBuyeau of Consumer
Protection, Federal Trade Commission; David M. S&wenior Policy
Counsel, Center for Democracy and Technology; RdbeHolleyman, I,
President and Chief Executive Officer, Businessvae Alliance; Martin C.
Lafferty, Chief Executive Officer, Distributed Corming Industry
Association; Stuart K. Pratt, President and Chieddative Officer. Consumer
Data Industry Association; Marc Rotenberg, Exe@iidirector, Electronic
Privacy Information Center; Robert Boback, ChietEuxtive Officer, Tiversa,
Inc, and Thomas D. Sydnor Il, Senior Fellow andebior of the Center for the
Study of Digital Property, Progress & Freedom Fatiooh.

On. H.R. 1319, Ms. Harrington testified that theCHias worked with the
sponsors and others over the last few years tdaetee legislation and
supported the authority provided to the FTC to isgoivil penalties under
certain circumstances. She also testified thaF#@ supports the goals of
H.R. 2221 and recommended two changes. First, tmen@ssion
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recommends that the proposed legislation not bigeldro security of electronic information, becatise
breach of sensitive data stored in paper formabesjust as harmful to consumers, she stated.dtiawl,
the Commission believes it is important to ensheg the data broker provisions, which establish a
procedure for customers to obtain access to apadigisnformation held by a broker, are compatibitaw
and do not displace, the protections afforded tsumers under the Fair Credit Reporting Act (FCBAJ
are targeted to uses of information that raise eorcfor consumers and are not already covereldeoy t
FCRA.

Mr. Holleyman testified that BSA supports the obijge of improving security and trust on-line andth
HR 2221 would “make a substantial contributiontis goal.” BSA, however, has “serious reservations”
about H.R. 1319 as drafted. It believes that tleathth of the definitions in the bill would covestb
legitimate multipurpose computer programs as wethase programs that are designed and distrilhated
enable illicit file sharing and have posed risksnafdvertent file sharing. BSA fears that the Widluld have
substantial unintended consequences for legitimatépurpose products such as the ones BSA members
develop and distribute.

For the testimony of all the witnesses, gotibp://energycommerce.house.gov

BORDER SECURITY : HOMELAND SECURITY PANEL ADDRESSESTRAVEL SECURITY

INITIATIVE

The House Homeland Security Subcommittee on BoMaritime, and Global Counterterrorism,
chaired by Rep. Loretta Sanchez (Anaheim), heldaaihg on Thursday, May 7, 2009, on “Implementing
the Western Hemisphere Travel Initiative at Land 8ea Ports: Are We Ready?” The goal of the WHTI is
to have an efficient and operable passport cargraro at U.S. ports of entry to help the United &tat
ensure the legitimacy of those entering the country

Witnesses were: Dr. Richard Barth, Acting Principaputy Assistant Secretary, Office of Policy
Development, Department of Homeland Security; Mroffias Winkowski, Assistant Commissioner, Office
of Field Operations, Customs and Border Protectibn;John Brennan, Senior Policy Advisor, Bureau of
Consular Affairs, Department of State; Ms. MariadauO’Connell, President, Border Trade Allianced an
Mr. Angelo Amador, Director of Immigration Policy.S. Chamber of Commerce.

In her opening remarks, Chair Sanchez said thahabe&oncerns about whether the outreach to tla loc
communities along the southern and northern botttesdeen adequate enough to reduce the potemntial f
confusion that citizens may have when the progsamplemented on June 1, 2009. She also wanted to
know if the agencies are anticipating a large eumgoassport or pass card applications beforeehaéline
and what the contingency plans
are for a potential application surge. In additisime wanted to address whether the departments have
adequate staff and application centers along theeldor continuing increases in applications atfter
deadline.

The DHS witnesses noted that the January 31, 26pEmentation of regulations requiring travelers
entering the U.S. to show government-issued plaw@ntification and proof of citizenship has been
successful. Compliance rates have been well ovee®&nt for U.S. and Canadian citizens, and no
discernable increase in wait time has been expsgtbat border entry ports. Barth and Winkowski idieda
the allowable documents that can be used, in aiditi a passport, and the infrastructure and tdobgo
that is being used to ensure an efficient and g¥eprogram. On the issue of community outrealcty t
discussed a multi-media communications campaign@batoms and Border Protection launched in 2008,
as well as a website dedicated to the progranddiitian, over 6 million educational tear sheetsenhaeen
handed out to border crossers at entry ports. iglasion, they testified that DHS and CBP are ankrto
implement the program by June 1, 2009 and with mahidisruption to travelers and ports of entry.

On the other hand, however, Mr. Amador testifieat the Chamber is increasingly concerned that the
U.S.-Mexico and U.S.-Canada borders are increasuorghting a competitive disadvantage for U.S.
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companies. He argued that security concerns arbaiog balanced fairly against economic interastbe
decision making process. He also testified thatgpei sector data shows much longer wait times tifian
CBP data, because CBP does not include in its legiicas time spent on backed up roads leadingeo th
primary inspection lanes, or time spent on seconaapections. Mr. Amador called for Congress tespa
the Travel Promotion Act. The Act would establisivell-funded private-public outreach campaign to
disseminate information on required border crosdimgumentation and regulations. He also supportéd H
1655 (the PORTS Act) which would increase CBP fogdind personnel, as well as provide an additional
$5 billion to the General Services Administratiorupgrade border facilities and infrastructure.

For the testimony of all the witnesses, gotitp://homeland.house.gov

HEALTH CARE: FINANCE COMMITTEE ADDRESSESHEALTH CARE IN SERIES OF

ROUNDTABLE DISCUSSIONS

On May 5, 2009, the Senate Finance Committee helde¢cond discussion in a series of round table
discussions on overhauling the health care syst&mwitnesses included: Stuart M. Butler, Vice Riest
of Domestic and Economic Policy Studies at the tdga Foundation; John Castellani, President of the
Business Roundtable; Gary Claxton, Vice Presidedtirector of the Health Care Marketplace Progct
the Henry J. Kaiser Family Foundation; Donald AnBer, President and CEO at the National Federafion
Independent Business; Jennie Chin Hansen, Presdl@®RP; Karen Ignagni, President and CEO of
America's Health Insurance Plan; R. Bruce Jostgactive Vice President of Government Affairs & th
Chamber of Commerce; Len Nichols, Director of theath Policy Program at the New America
Foundation; Ron Pollack, Executive Director of FiaesiUSA; Sandy Praeger, Chairwoman of the Health
Insurance and Managed Care Committee at the Na#@saciation of Insurance Commissioners; Sara
Rosenbaum, Chairwoman of the Department of HeatticyPat the George Washington School of Medicine
and Law; Diane Rowland, the Executive Vice Predid¢mhe Henry J. Kaiser Family Foundation; Raymond
C. Scheppach, Executive Director of the Nationalé€nors Association; Scott Serota, President an@ CE
of the Blue Cross and Blue Shield Association; Andy Stern, President of the Service Employees
International Union.

Policy and industry experts addressed the quesfibow to extend coverage to the 46 million curent
uninsured Americans and to lower health care dostdmericans who are insured today. Stakeholders
discussed proposals to strengthen public healthagrams like Medicaid and to create subsidie®fo
income Americans to get health coverage. The dssongxamined ways to help small businesses todaffo
insurance for their employees and to reform théviddal and small group health insurance marketslso
explored options that would make it easier forwtlials and small businesses to shop for and find
affordable coverage. The Committee Chairman, Bex. Baucus (MT), said that expanding health care
coverage to uninsured Americans will reduce castgveryone in the system.

Senators also discussed overhauling regulationeointsurance market so health plans would not ke ab
to deny coverage to or discriminate against patiaith pre-existing conditions, and about creating
option for Americans to purchase a public healfurance plan and various ways to structure that pla

Chairman Baucus has said that he intends to mahealth care reform legislation in the Finance
Committee in June. The second roundtable willéld bn May 12, 2009 and will focus on the challenge
and opportunities of financing comprehensive heedite reform.

More information and the testimony from each wsthean be found atttp://finance.senate.gov

EMPLOYMENT : HOUSE EDUCATION SUBCOMMITTEE HOLDS SERIES OF HEARINGS TO
ADDRESS THEWORKFORCE INVESTMENT ACT

The Higher Education, Lifelong Learning, and Contpetness Subcommittee of House Education and
Labor Committee held a hearing on May 5, 200%ditI'New Innovations and Best Practices under the
Workforce Investment Act,” to examine best pradtifog improving adult education and family literacy
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Witnesses included: David Bere, President and G3tieftegy Officer at Dollar General Corp.; Kathy
Cooper, Policy Associate for the Office of Adultd@aEducation at the Washington State Board for
Community and Technical Colleges; Martin Finstedhyd€Executive Director of VALUE (Voice of Adult
Learners United to Educate) Inc.; Donna Kinernagiructional Dean of Adult ESOL and Literacy
Programs; Roberta Lanterman, Program Director aglBeach Family Literacy; Stephen Reder, Professor
and Chairman of the Department of Applied Lingastand Gretchen Wilson, Grammy-winning
Recording Artist and GED Graduate. This is the thotnearing the committee has held as it works tdwar
reauthorizing the Workforce Investment Act, whiclpdes job training, education programs, vocationa
rehabilitation and other services to Americans.

Roberta Lanterman, Program Director of Long BeaamiFy Literacy in Long Beach, CA raised
concerns that "all too often, we compartmentaldecation - early childhood education, adolescent
education, adult education, workforce training. ¥l limited aim at our problems by running frorsuie
to issue, program to program, without remainingigsd on the systemic issues that are causing our
education and workforce problems."” She advocatedhnitiusion of and support for family literacy
programs "as an important delivery model in thevigion of adult education services."

Witness testimony from this hearing and previousrimgs on the subject can be found at
http://edlabor.house.gov/

EDUCATION : PPIC REPORT INDICATES CA WILL HAVE ONE MILLION FEWER

COLLEGE GRADS THAN NEEDED IN 2025

According to a report released last month by theliP#olicy Institute of California, the state &cing a
serious shortfall in its supply of college-educatestkers. The reporClosing the Gap: Meeting
California's Need for College Graduatesas authored by Hans Johnson and Ria Senguptarding to
the report, projections of the state’s economy sti@mw it is continuing along a trajectory of stéadi
increasing demand for a highly educated workfoBeé.the state is unlikely to meet this demand, the
authors argue, unless decision makers implemeidigokhat effect substantial changes in college
attendance and college graduation among the staieigy adults.

In the report, PPIC projects the size of the edanatkills gap in 2025 and identifies scenariog tha
could help close the gap. It finds that if curreenhds persist, California will have one milliowfer college
graduates than it needs in 2025—only 35 percewooking-age adults will have a college degree in an
economy that would otherwise require 41 percemtarkers to have a college degree. According to the
report, even relatively modest improvements in ezEdbalifornia’s three educational pathways would
dramatically reduce the education skills gap.

The complete report can be foundlatp://www.ppic.org.



