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EDUCATION COMM ITTEE CHECKS STATUSOF

EFFORTSTO STEM P2P USE

TheHouse Education and the Workforce Subcommittee on
the 21* Century hdd ahearing on Tuesday, Septembe 26,
2006 entitled Thelnternet and the College Campus How the
Entertainment Industry and Higher Education are Working to
Combat lllegd Piracy. The Subcommittee teardfrom: Dr.
William E. Kirwan, Chancellor, University System of
Maryland; Mr. Dan Glickman Chief Executive Officer, Motion
Picture Asscaiation of America; Mr. Cary Sherman, Presdent,
Recording Industry Association of America; Ms. Cheryl Elzy,
Deanof University Libraries, llinois State Wiversity; andDr.
William W. Fisher,Direcor, The Betkman Centerfor Intemet
and Scciety, Harvard Law School.

Dr. Kirwan detailed the four-point systenwide straegy
admted bythe Universty System of Marylandto halt the wse
of illicit peer-to-peer (P2P file sharing: First, every ingitution
mug have an aticulated policy covering acceptable use of
network resouces hat ckaty respectshe retwork as ashared
resource and particularly prohibitsillegal activity. Second,
every ingitution has programsto educate students, faculty and
staff asto what is legal andillegal, with the eyectaton that
academic programsincdudediscussionsof the ethical and
societal impact of technology. Third, each institution employs
techhologies that nonitor its network and in particular identify
ingopropriate traffic, watching for signaures and
characeristics ofillegal acivity. Fourth, everyresdertial
campusprovides alegal dternative, such as Cdigix ard
Ruckus, which enalbe the ledtimate puchase of copyrited
material.Dr. Kirwan stres®d, however, that in the effort b
eliminate llegal use of fle shaing colleges and niversties
must be dlowed to cotinue © conduct legtimate peerto-peer
activity, noting the significant growth in this area, esgrially
among sdentists and researchers who deal with large datasets.
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Mr. Glickmannoted the collaborative efforts that education ingitutions
and the industry have engagel in to halt illic it peer-to-peer file sharing,
including: the creation of the Joint Commitee of the Higher Education and
Entertainment Communities Technology Task Force which was famed to
develop collaborative sdutions to address illegal file sharing on college
campuses the canmitment by the AmericanCouncil on Education to
distribute oriertation materials proucedby the Recading Industry
Association of Ametica (RIAA) to dl of its membe presidents and
inditutions and a continuing dialogue beween MPAA membe studios and
individud campusleaders are examples of coopeative actionto comba the
misuse and abuse of campus networks.

Mr. Shermanlamented, however, that many colleges and universities have
refused to becomeinvolved in halting the problem, andin respong, the
indudry has norecourse but to file civil suit againg individud students who
are significant abusers. In addition, heargued that illegal P2P haringis not
just the industry's problem: “It’s [the sctools’] problem because it’s their
bandwidth that’s beng abused. It's their system that is beéng used to srve up
contert to illegaldownloaders allover the world. It’s their network that is
beingcompromised though the ntroduction of viruses,spyware, andother
online threas. It's their workforce and infrastrucure that is being usedto
respand to infringemen natices &ad engage in disciplinary proceeding.”

Testimony of all the witnes®s ca be dotained from the Gommittee’s
website at:http://www.edworkforce.hous.gov .

ACTION ON IMM IGRATION BILL DOUBTED AS CONGRESS
NEARSADJOURNMENT, BUT SENATE CLOTURE ON BORDER

FENCE BILL BRIGHTENSITS PROSPECTS

With only hours left before the expeded recess for the Novembe 2006
elecions, the ablity of the House and 8nateto pass mmigration measures
has dmmed. Two bills pas®d by the House d Represenatives ealier this
mont as pat of its initiative to pass stand alonebills onimmigration
enforcemehandsecuity issues nw appeardeadin the Seate. Speaker
Dennis Hastert (IL) had fought to attach the language of H.R. 6094 and H.R.
6095 to the FY 2007 Homeland Security Appropriations, but hadto bow to
Senate pressure to drop them in order to break the deadlock over the funding
bill. H.R. 6094 would denyU.S.admission to gangmembers ad make
membaes in the U.S. subject to deporntation. H.R. 6095 would gve state and
local law enforcement officials the authority to enforce U.S. immigration laws
by appreherding undocumented mmigrants ad transfering themto fedeal
custody. The bill also would have called for the hiring of more U.S. atorneys
to prosecue immigrant sm@gling casesThe Senate has rn@ans b cansider
the bills before adournmert.

On the other hand, the Senate did vote late Thursday, September 28, 2006,
to invoke cloture (thereby limiting debate) on the border fence bill, H.R.
6061, which dso was passed earlier this monh by the House. Although the
Senate lea@rship had beenunsure it coud garrer the & votes reecedto
moveto condgderation of the bill, the Senae voted 71-28 to cut off debate on
the measure. The margn of victory sofar excealed the @-vote siypermajority
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required for cloture that suppaters now condder find approvd imminent. The bill would authorize the
construdion of an additional 700 mile in fercing along the sauthwesternborder with Mexico. With cloture
now invoked, Senate Majority Leader Frist indicated he would move to final floor passage on Friday,
September 29.

The House has ms®d five stard-alone klls over the last nonth in anattempt to get pations o its
immigration security bill, H.R. 4437, enacted despite theimpasse with the Senate over its bill, S.2611, and
more comprehensive immigration reform. See, Bulletin, Vol. 13, Nos. 25 (9/15/06) and 26 (9/22/06). Of
those fve,the Snatehas ought up only the borderfence bil, andindicated itwill not corsider he dher
bills.

HOUSEVOTES TO EXTEND FEDERAL STUDENT AID PROGRAMS

On Septenber 27,2006, by voice vde the House passed IR. 6138 to tempmralily extendthe Hgher
Educaton Act urttil Jure 207. This & te fifth exensionof the Act passed thi€ongress,andincludes a
few new provisions. The hill:

- cance$ the studenloandelt of spauses of pblic sewants andvictims killed in he Sept. 11" attacks;

- charges he ruks br grants b cdleges with lame pgulations of Hispanc sudents;

- limits the ablity of the Educaion Department © reduce pyments b loan guaantyagencies;

- limits the ability of colleges to enter into arangemerts known & “school as lende” in which the
schal acs like abark and nakesgovemmentbackedloars o students.

HOUSE PASSESM ORE BILL SUNDER SUSPENSIONW ITH CALIFOR NIA | MPACT

Confnuingto condder many bills under suspension (see, Bulletin, Vol. 13, No. 26 (9/22/06)) and,
therefore, requiring a two-thirds vote for passage, the Hous this week passed the following legislation of
interestto California:

- HRR. 4545, introducd by Rep. LindaSanchez (Lakewood), passed by voice vote. It authorizes the
Secretary of the Interior to participate in the Los Angeles Couny Water Supply Augmertation
Demonstration Project, a water redamation and reuse project to increase the water supply in the area.

- H.R. 3534, introducd by Rep. Lois Cgpps(Santa Barbara), passed by voice vote. It designates the
Piedras Blancas Light Station and the surroundng public land as an Oustanding Natural Area to be
administered as a part of the National Landscape Conservation System.

- H.R. 4588, introduced by Rep. John Doolittle (Roseville), pas®d by voice vote. It reatthorizesgrants
for, ard requires, applied water supply resarch regading the water reources reearch and technology
institutes egablished under the Water Resources Research Act of 1984.

- H.R. 6014, introducedby Rep.Richard Pombo (Tracy), passed ¥y voice vde. It authorzes he Bureau
of Reclamaion to depost certain funds if appropriated, into the Delta Flood Protection Fundto be used for
reimbursement for the Sacramento-San Joaquin Delta project.

- H.R. 5516, introducd by Rep. Mike Thompn (St Helena), passed by voice vote. It allowsfor the
renegotiation of the paymert schedule of contracts beween the Secretary of the Interior and the Redwood
Valley County Water District.

W ITH PASSPORTVERIFICATION DISPUTE RESOLVED, HOMELAND SECURITY

APPROPRIATIONS CONFERENCE REPORT APPROVAL SEEMS ASSURED

On Thursday Sepgember 28,2006, acompromise was epatedly reachedallowing Congress b pass a
$35 billion confererce rert on the 207 Homeland Security Appropriations bill (H.R. 5441).

Until Thursday, House lea@rs had beenheld back by a dspute -largely led by House Judiciary
Committee Ghairman Janes Snserbremner (WI), over implementation and timing of a rule regiring all
traveles enteingthe US. (including those fom Canad andMexico) o slow apassprt. Sersenlyenrer
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had been unhgppy abouta bill provision which posgpones enforcemert of that rule by 17 months, from
Januay 1,2008to Junel, 2009.

With the dispute resolved, the Hous is expeded to take up the conference report before it adjoumson
Friday, Septembe 29.

HOMELAND SECURITY CONFERENCE REPORT PROVIDES$35BILLI ON FOR 2007

The conference agreemert on H.R. 5441, the Homdand Security AppropriationsBill for FY 2007,
which is expeded to be approved on Septembe 29, 2006, provides $34.8 hillion for the Departmert of
Homeland Securty (DHS), an ncreasef $2.3 hillion above FY 2006. The bill includes $18 in energency
sperding, which is nd suljectto budget balancing requrements.

Thelargest portion of the conference report is its provision of $21.3 billion for border protection,
immigration enforcenment, andrelated actvities. This btal includes $52 hillion for the SecureBorder
Initiative. Major conponerts include $23 billion for barder patol (which, accodingto the House
AppropriationsCommitee, would add 1,500new Border Parol agents, for atotal of 14,800), $1.2 hillion
for border fencing, vehicle bariers, technology and infrastructure; $4.2 billion for Immigration and
CugomsEnforcemert (ICE); $3.1 billionfor the Coast Guad’s homeland security missions and $1.38
billionfor ICE austody operations Specific componeats would incdude$28.2 million to assist state and
local dforts o erforceimmigration law; $238 million for transprtation andremoval of undocumented
aliens, $600 millionfor Air and Marine Opeaationsfor border and airspace security; $137 million for the
Crimina Alien Program; $362 million for the US-VISIT program; and $135millionto suppat immigration
verification systems. (The bill incdudes language crimindizing the creation of tunndsto illegally cross U.S.
borders.)

In provisions related to pat, container and cago secury, the CR provides $.34billion, (an incease
of $600 million from 2006). Accoarding to a canmittee staterant, language would “mandate a strategto
doulde the amountof cargo currently ingpected, screen 100% ofcargo through the Automaed Targeting
System, andestblish mnimum secuity standards forcamgo containers. The ageenent further requres
DHS to maintain a 100% manifest review rate at all CS ports; a 100% vdidation rate of al C-TPAT
paticipants; and doulding the amountof cargo entering the U.S. screened for radiation.” In the port and
cargo areamajor funding highlights irclude .05 billion for Coast Quard port and waterway secuity
operations; $1.435 hillion for CBP cago inspecion andtrade geratons; $139 million for Container
Security Initiative (exparding the program to 58 foreign seaports); $241 million for non-intrusive
inspection equipment; $55 million for C-TPAT; $178 million for radation portal monitors; $15 million to
increaseport facility and ves®l inspections domesticallyand oversea; £10 million for port secuity
grants; $23 million for the DHS Cargo Security Program.

A total of $3.4 hillion is providedfor grants br state andlocal firstrespaders, andthe curentdaw
formulas for grants would remain in place. Appropriationslevels for FY 2007 would indude$1.23 billion
for high risk area grants (with $770 million of that for urban area grants, $175 million for rail security,
$210 million for port secuity, and $74 million for other infrastructure praection); $525 million for basic
formula grants; $547 million for firefighter grants and $115million for the SAFER program; $375 million
for state and local law enforcemert terrorism prevention grants; $200 million for Emeagency Managemernt
Perbbrmance Gants;and$352 million for Frst Respmder training, exercise,andassstance progams.

California’s shae ofhigh risk aea gants (raditionally focused o urbanareas va the UrbanArea
Security Initiative or UASI) has been high - typically beween 16 and 20 percent. On the other hand,
California’s stare d most aher firstrespnder gant funding has keenlow - typically less tha 10 percen.
Whereas urban area funding is targeted toward high-threat areas and densely urban populations(both of
which Californiahas in Arge nunbers) most ofthe adher gant pograms hawe favored rual over urban
areas.For mare statefocused inbrmation regarding homeland secuity grant ssuesseeFederal Formula
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Grants and California: Homeland Security” -- part of ajoint series from the Public Pdicy Ingitute of
California (FPIC) and the Galifornia Institute, at http://www.ppic.org/main/publication asp?i=481.

For the DHS Reparedess Diecorate - comprised pimarily of the fomerly indeperdert Federal
Emegency Managemert Agency (FEMA) - the CR indudes $1.5 hillion for Disaster Rdief; $526 million
for FEMA’s operationd capability; and $196million for flood mapmodenization. The $1.5 hillion for
FEMA's disaster relief fundis condderably less than the administration had requested. (Much of the
language and a large portion of specialized funding is focused on aeas affected by Hurricanes Katrinaand
Rita in Septenber 20(®.) It also incudes seval provisions that sek o protectcritical infrastucture,such
as $® million for ciitical infrastuctureidentificaion andevaluaton; - $101 million for ciitical
infrastructure outreach and partnershipswith indugry; and $496million for biological, chemical and
explosives contemeasure.For DHS’s ©-caled “Traditonal Missons” such as Bug Intediction, Law
Enforcenent,andMaritime Saéty, the 207 HS ageenent cdls for $24 hillion for traditonal Coast
Guad work, and $1.065 billion for the Coast Guard’s Deepwater program.

For the Transportation Security Administration (TSA) the agreenent provides $6.3 billion (partially
offset by fees), which includes $2.6 hillion for passenger and baggage screeners; $524 million for explosve
detection systems; $55 million for air cargo; $13.2 millionfor rail security ingpectors and explosive
detecton caninesand$714 million for FederalAir Marshals.

In other text, the CR requires DHS 1 develop a “comprehendve strategic plan” for port, cargo and
container seurity andthe ScureBorderlnitiative. It also requies exyerditure pans forthe Binet border
security system, US-VISIT, business transformaton for CIS, explosve detection systemsin arports, and
Customs IT systens. And it would direct thePremrechessDirectaate aml FEMA to improve its
capablities n conmunicafons, training, capabiities asassnents,incidert managenent,logistics,
ememency housng, debris removd, and victim registration.

HOUSEAGRICULTURE 'S SUBCOMM ITTEE ON LIVESTOCK AND HORTICULTURE

REVIEWS POLICIESAFFECTING SPECIALTY CROPS

On Septembe 26, 2006, the House Agriculture Subcommittee on Livestock and Horticulture hdd a
hearing entitled “Review of FederalFam Pdicy Affecingthe $ecialty Crop Industry.” The Committee
heardtestmony from 7 witnes®s, ncluding Phl Brumley, Second Vice Presicent of the San Joaquin Farm
Bureau Federation, and Paul E. Dolan Ill, Mendodno Wine Company. The witnesses represent over 100
specialty crops industries, he majority of those irdustries Iacatedin California. California is thenation's
largest agriculture produdng state and is the sole producer of alarge numbe of specialty cropsinduding
almonds, artichdkes,clingsbne peachegjried dums, figs, olives,persmmons, pomeganatesraisins,
seed, ladino clover, sweet rice, avocados, ard walnuts.

The hearing focusedon proposedchanges to tle 2007 Farm Bill, the recat consdidation of specialty
crop farmers intothe $ecialty Crop Farm Bill Alliance, am the “Equitable Agriculture Taday for a
Healthy America Act.” Chairman Robin Hayes applauded the specialty crop industry for creating a
coalition and working together on farm bill initiatives.

Onemgor topic of discussion wasthe inequities beween gecialty crop subddies and traditiond crop
subdgdies despite the nearly equivalent ddlar value. Mr. Brumley urged funding for research, pest and
disease control, and infrastructure development. Other witnesses expressed needs for conservation
projeds, marketirg prograns, and subsidies to ircreag canpetition agains foreign markets. Of specific
concernto California growers was the production/consumption imbalarce d recert years reshing in
80,000acres of winegrape vineyardsto be removed from produdion.

Overall, the Commitee responded podtively to the specialty crop representatives and their concerns
eventhough he cetestmate for the 71-page bill has no yet beenconpleted. Lawmakers will reintroduce
the measire atthe startof the 110th Congressand will include specific atention to fruit and vegetalbe
specialty crops. For more information, visit: http://agriculture.nouse.gov/ .
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SENATE JUDICIARY EXAMINESU.S.REFUGEE ASYLUM PROGRAMS

The Senate Judiciary Subcommittee on Immigration, Border Security and Citizenship held ahearing on
Wednesdhy, September 27, 2006 on U.S. refugee adhissions ard policy. The witnes®s were: Honorable
Ellen SauerbreyAssistant Secetary of Stat, Population, RefugeesandMigration, Deparment of Stag;
Jonahan "Jock" Scharfen, Deputy Director, U.S. Citizenship and Immigration Services, Departmen of
Homebnd Security; Michael Horowitz, Director, Project for Civil Justice Reform and Project for
Intemational Religious Liberty, HudsonInstitute; and Father Kenreth Gavin, SJ., Vice-Chair, Refugee
Council U.S.A. ard National Director, Jesuit RefugeeService U.S.A.

Themain focus of the hearing was the impact that Septembe 11" had on U.S. refugee admissions
because of changes in U.S.law made by the REAL ID Act. In particular, there was an extended discussion
of the “material suppat” provision passed subsquent to Septembe 11", which prevents refugee status
from being granted to any applicant who has given “material support” to a terrorist organization or enemy
of the United Sates. Senator Parick Leahy (VT) as well as someof the witnesses, pointed out that the
provision makes no excegion for individuals who are c@rcedinto providing assstarce ard has seerely
and unfairly limited refugee adnissions. In 2005, the United Statesadmitted 53,813 refugees comparedto
about 41,000 this year, with the delay in processing applications also increasing.

Witnesstestimony will be awilable onthe Committee’s website at:http://judiciary.senate.gov .

HOUSE SMALL BUSINESSREVIEWS TRANSPORTATION WORKER ID CARD

On Setembe 27, 2006, the House Smdl Busness Commitee hdd ahearing entitled “Advancing
Secuity and Commerce at @r Nation's Parts: The Goals are ot Mutualy Exclusive.” The pgrimary
function of the hearing was to assess the impact of the Trangportation Worker Identification Card (TWIC)
regulations on small busines®s aml to provide small busines®s with the gportunity to voice ther
conecernsto the Transportation Security Administration (TSA) and the Coast Guad. TWIC is a provision
includedin the Maritime Transportation Security Act of 2002 requiring anexpensive iometric
identification card be used in combinaionwith vessel and facility security plans. Obtaininga TWIC is the
respnsibility of the worker. The rule alsaequires that facilities ard ves®ls dtain anelectroric reackr ©
verify the workers TWIC cad. The TWIC rulemaking was divdedinto two pars, the cad realer
implemenrtation and the identification card implementation. The hearing focused only onidentification
card implementation since card-reader plans have not yet been released.

Thewitness list induded representatives from anal trucking firmsand smal boating firms expressing
unanimous cancernover the cest ard necessity of TWIC policies. Individuals ard small busines®s would
be forced to bear the cost of TWIC implementation, creating many problems, the witnesses argued.
Seasond employees are especially problematc since the TWIC will require 30-60 days to complete, and
mary witnesses complained that the season would be over before the employee was dligible to work. Also,
the enployee wauld be respmsiblefor transmrtation andtime awayfrom work in order b regster, get
fingeprinted andpick upthe TWIC. These a al experses and rissed vork hours hat smallbusinesses
cannot afford, they argued.

There was aso amgor concern expressed by the trucking and trangportation communties about
overlapbetweenvarious certifcations. The divers alreag are equiredto have Hazadous Materials
certificates in addition to date, local, and area specific certifications According to transportation
representatives, the TWIC would Smply add another layer of expersive bureaucracy, limiting the driving
pool and having no noticedle increa® in ®cuity. The repesettatives d the TSA and Coast Quard
responckd to the concerns and assured the Commitee tha the complaints of smal businesses would be
addressel in the final reguations. Chairman Manzullo instructedall the witnes®s tomake suggestians to
address the concernsin writing directly to the TSA and Coast Guad.

For more information, pleasevisit: http://wwwc.house.gv/smbiz .
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SURVEY DETAILS FROM PPIC M AP PLAYING FIELD FOR NOVEMBER ELECTIO N

On Thursday, September 28 2006, the Rublic Policy Institute of California releasd data from its highly
respectedStatewde Survey that foasedon isswes aml cardidates p for considerationduring in the state’s
November 20® eledion. The surveyfound increased poularity for sone candidatedyut continued
disillusionment among voters with the plitical ard electaal proces®s gewrally. It also found voters
confidence in the initiative process may be waning.

Accordingto PPIC, which produced the survey with funding from the Jameslrvine Foundation,
Governor Arnold Schwarzeregger's leadover challenger Phl Angelides has jumped from 13 points in
Augusd to 17 points (48% b 31%) in September, with only 15 percent of likely voters remaining
undecided. Angelides has majority sypport among Democrats (5P6), but it is not overwhelming, and his
lead anong Latino likely voters (42% to 30%) falls shat of a majorty. The govemor’s owerall approval
ratingshave ako risen,PAC found, with 53 percent oflikely voters appoving of hisjob performance,
compared wth 33 percent n Septenber 206%. (The increasemay reflect Californians’increasng optimism
aboutthe gtate’s course. Althoudh, they are evenly split over whether Cdiforniais goingin theright or
wrongdirection (45% ea&h), those numbers represent a mgor upturn from oneyear ago when 60 percent of
resicents thought thestate vas gang in the wrong direction and only 31 percer believed it was gang in
theright direction) Neverthdess, depite therecent optimism, the sirvey auhors find, likely voters emain
anxiousaboutthe chdlenges facing the state and are dissatisfied with the amountof attention being
focused m serbus issuesn the campign. With neaty threefourths d likely voters sayngwhat heyhear
in the debate will be important to how theyvote, PRC suvey directa Mark Baldassare canmented that,
“Voters ae so hirsty for aseiious disaissionof relevart issueshat he cebatecoud give Angeldes a
chance to get a sronger footing in the race—or for Schwarzenegger toslam the door shut.”

Amongbadlot measures, the $37 hillionin infrastructure bondsput onthe bdlot by the legislature, and
championed by the Govenor, are leading, but undecided voters could gill tip the scales. The bond to fund
affordable hausing (Proposition 1C) has the most canfortable lead(57% yes, 3®%6 no, 13% undecided),
and the water facilities bond (Propostion 1E) is a close second (55% yes, 30% no, 15% undecided). But
prospects are more uncertain for the transportation bond (51% yes, 36% no, 13% undecided) and the
education facilities bond (49% yes, 40% no, 11% undecided)—Propositions 1B and 1D, respectively. In
contrast, Propostion 89, the citizens initiative to provide public financing for palitical campagns by
taxing carporations ard financial institutions, facesan uphill battle: Among likely voters, 61 percen would
vote no, 25 percent would vote yes, and 14 percent are undecided.

Californians preference that theinitiative process have more influence than the legislature or the
governor over public policy has dopped since last 8ptember (39% to 33%), ard two in three resiénts
think the inttiative process neexlether major(37%) or minor (31%) charges.Californians hae mixed
views atout specific challenges facing thetate—despte thefact thd a gowing percenage hink the date
is headed in theright direction. Looking ahead to the year 2025, a mgority of residents (53%) bdieve the
state’s water andflood control systemwill improve (32% sayit will get worse) andtheyare divided over
whether public education will improve (47%) or get worse (44%). But residents are pessimistic about
traffic and affordable housing, with 74% of adults thinking traffic will get worse in the next 20 years and
mog adults (72%) thinking the availability of affordable housing will worsen.

Presdert Bush's appoval raingshave ae nearan al-time low amang Californiavoters (35% appove,
63% diapprove). Raings are no better for thejobthe U.S. Congessis doing (31% amprove, 63%
disapprove). However, the news is better for Cdifornia’'s own individud Membes of Congess - 60
percent of the state’s likely voters say they approve of the way their own @ngesspersonis handling his or
her job. Senator Dianne Fenstein, who faces GOP challenger Richard Mountjoy in November, enjoys
majority approval anong voters 63%).

In other areasthe survey found that Latino voters are alsonore erthusiastic alout going to the polls
than votersin general (38% b 32%) and are more than twice as likely as whites (52% © 26%) to say the
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upooming debate is very impottant to how they will vote. In addition, hdf of Cdifornians disapprove of the
job state legislators are doing (34% approve, 50% dsapprove), but approval has risen more among some
groups (Repblicans 2% to 30%, indeperdens 3246 to 40%). Also,73 perent of Californians sayhe war
in Iraq is not going well, and approvd of President Bush’s handling of Irag is low (68% dsapprove, 28%
approve) - dthoudh he gets higher marks on terrorism and homdand security (54% diapprove, 42%
approve). Nearly two-thirds (63%) of Californians kelieve illegalimmigrants should be allowedto apply
for work pemitsin order to gay in the U.S., up 5 points from oneyear ago.

Survey details are aailabe athttp://www.ppic.org .

SAN JOAQUIN VALLEY MEETS CLEAN AIR STANDARD

On Septembe 20, 2006, the San Joaquin Valey Air Pdlution Contol District annownced that the
region has attained afederal health-based sandad for particulate matter, specifically known & PM25.

Pariculate materincludes he fine particles hat conprise sootdust, nitrates,snmoke, sats, andother
chemicals. A primary souce of PM2.5 in the Valleyis intemal-combustion engnes,suchasthose n diesel
trucks, passenger cars, and indugrial equipment. Likewise, fireplaces, prescribed burning, and farming
operations cortribute to the egon’s hisvorically high PM2.5 ar corcentations. These mingculeparicles
pose a lealththreat die to treir ability to aggavate lurg disea, trigger asthma attacksand acue
bronchitis, and increase the risk of regpiratory infections.

The District's anmuncenent sgnifies he firsttime natonally that achroric non-atainment aea has
beenale to reduce its paticulate matterconcentrations below the feckrally-mandatedlevd. Equally
impressive is the fact that the District has met the standard nine years before the federal deadline of 2015.
Accordingto Seyed Sadredin, exeautive director for the Air District, “This unprecedented accomplishment
wasmade possible only by bad andinnovative actionstaken by theair district’s governing board,
expensive investments in clean-air technology by businesses, ard support from the gereral public.”

Air-monitoring data ollected from 2003 to 2005 indicate that he basih mees the 24-hour standard set
by the Ehvironmental Protedion Agercy for PM2.5. However, the kasinremains aut-of-compliance with
the yeaty standard for this pdlutant,andwill face dificulties h meeingimminen pariculat mater
standard revisions proposed by the EPA.

Still, this swecessfu reduction of PM 2.5 follows two other acaomplishmernts: the EPA’s preliminary
reclassification of the area as compliant with PM 10 standards, and an overall reducion of Valley smog by
one half of previous years' levels.

“W e will need to remain aggressive and ask more from our businesses ard the public aswell,”
summarized Sadredin.

Later this month, the District will continueits efforts to improvethe Valley’'s air quality by publishing
a draft plan for meetirng the 8-hour ozone stamlard. The pan includes faur strateges to redice snog levels
to federally-mardated levels by 2012.

The nevs releaseissuedby the Valley Air District, along with other Distict information, is avaiable &
http://www.valleyair.org . Information regardirg federal airstardards is awailabe athttp://www.epagov .

NATIO NAL ACADEMY OF SCIENCESHOSTS INNOVATI ON-FOCUSED EVENT

On Septembe 26, 2006, the Nationd Academy of Sdences hosted “Accelerating Innowation 2006" a
conference aimedat encouraging naiond innovation policy by exploring the globd and naiond landscape
of technology and development. The forum discussed local and regiond resources and capabilities and
how they can be used to spur innovation and improve competitiveness. Several hundred people attended.

The primaly issues discussed were federal government suppat of research and development, and the
unique role the wniversities day in the canpetitive sphere d ideas. Ruben Barrales Deputy Assistat to
the President and Director of Intergovernmental Affairs, articulated the issues facing the future of
innovation. Mr. Barrales --a former caunty supervisor from the Bay Area aml the White House’s pimary
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liaisan for California cdleagles aml interests -discussal the inportance d reseach funding ard the rde
political boundaies play in economic prosperity. His pand focused on Intergovernmental Dimersionsof
Innovation Policy discussing bath the chdlenges of the public sector, technology transers, and the
competitive global economy.

For more information, pleasevisit: http://www.innovationconf.org .

CALIFOR NIA UNIVERSITIESTOPR&D COMM ERCIAL IZATION

On Septembe 21 2006, The Milken Ingitute released an in-depth examination of theworld’s leading
universities and their ability to turn their intellectuad propety into commecial applications The study
entitled “Mind to Market: A Globd Analysis of University Biotechnology Transfer and
Commercialization” ranked U.S. and Caradian universities for their ability to take word-class research and
turn it into licendng incomeand busness startups The biotechnology research and technology transfer of
intellectud propety into commecial business uses was measured by published research, paents, and
licensngincome TheU.S.dominates the top rankings on many of these measures, but anongthetop five
universties n world-class eseacth canmercialization threeare Californiaschmls. The pp five ae:

1. Massachusetts Institute of Technology

2. Universty of Californiasystem

3. Cdlifornia Institute of Technology

4. Starford University

5. University of Florida

Other key points that were noted from this report included:

- Each 10-point increase in the Institute’s score for published research contributes an additional $1.7
million to a university’s annud licensngincome

- For every $linvested in an office of technology transfer (OTT) the university receives more than $6
inlicensngincome

- For eath additional year thaan OTT is in operation $228,000 of incremental licersing income is
generated for the university.

The University of Sauthern Cdiforniaranked 15th on thelist, and someindividud University of
Californiacanmpuses hdeperdertly rankedat high leveb.

For more information or to view rarkings, visit: www.milkeninstitute.ag .

OCTOBER 3 BRIEFING TO EXAMINE |MPORTANCE TO TH E U.S.OF THE BURGEONING

ECONOMIC POWER OF CHINA AND INDIA

On Tuesdy, Octaober 3, 2M6, at 3:M p.m. in Room 2261 of the Rayburn House (fice, a kriefing will
bethe venue for releasing a new report examining the prospects and consequences for the global economy
and U.S.-Jamn ecanomic relatiors o therise d China and India as rew political ard ecanomic powers in
Asia.

Entitled Engaging China and India: An Ecanomic Agenda for Jaan and the Lhited Sates the
briefingis spmsaed by the Racific Council on Intemational Pdicy, Chicagp Council on Global Affairs,
and California Institute for Federal Policy Research. Presenters at the briefing will release a new report by a
joint U.S:-Japarse askforcethat has met oar the pastyearto considerthe regort’s topic. The taskforce
co-chars - Kenngh W. Dam, former Deputy Secretary of the U.S. Departments of Treasury and State, and
Noboru Hatakeyama, Chairman & CEO of the JaparEconomic Foundation andJapan’s érmer Vice
Minister of Internaiond Trade & Indugry (MITI) - will discuss thereport’s key findings and
recommendatons.

The repat cals for stong leaderstp in the dobal ecoromy, contributing to policy dekates nav under
way in the United Statesabout how to resmnd to the challenges psedby China's and India’s ecaomic
growth. The reprt makes specific recanmendations atobut how the United Statesand Ja@n canwork
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together to develop new initiatives with China and India in the areas of trade and capital flows, technology
and innovation, and energy and the ewironmert.

Other menbers ofthe ta& forcewill also participate,includng Akira Kojima, chaiman d the Japan
Center for Economic Research and former editor-in-chief of the NihonKeizai Simbun rewspaper; and
Sakutaro Tanino, foreign policy advisor to Prime Minister Kazumi and former Jagneseambassdor to
India andto China.

Study sponsors were thePecific Council on Interngional Pdicy ( www.pacificcouncil.org ), Chicago
Council on Global Affairs (www.thechicagomuncil.org ) and the Japan Economic Foundation (
www.jef.or.jp ). Noreply isrequired to atend the briefing, which will take place on Octobe 3, 2006, from
3:00to 4:30 pm, and at which light refeshments will be ®rved. For more information, call the California
Institute at202-785-5454, or email ransdell@calinst.org . Once itis relea®d, the rert will be awailable
for download at http://www.pacificcouncil.org .

OCTOBER 3 PPIC LUNCHEON BRIEFING TO PRESENT STATEWIDE SURVEY FINDINGS

ON THE EVE OF THE NOVEMBER GENERAL ELECTIO N

At noon on Tuesdy, October 3, 26, the Rublic Policy Institute of California ard the Galifornia
Institute for Federal Pdicy Researchwill host a lncheon briefing in 2261 Rayburn to discuss rew data
from the PPIC Statewide Survey.

PPIC’s latest survey continues to examine voter perceptions on balot measures and candidates as we
move closer b the November generalelecion. This survey, the secod of four that will examine voter
preferences before and after Election Day, again looks at how Calforniansfeel aboutthe state’s future, the
ability of their government to plan for tha future, and how these perceptionsare affecting voters' views of
bond measuregust sk weeksbeforetheygo to the plls.

Mark BaldassareDirecior of Reseach, Survey Direcior and &niorFellow at PAC, will presat new
findingsfrom the RPIC Stakewide Surveyatthis lunchem briefing, which will be held orlTuesday October
3, 2006, at 1200 noon in Room 2261 of the Rayburn House Ofice Building. Copies d the survey details
will be awailable atthe briefing ard at http://www.ppic.org .

Author of numerous PPC publicatons, Mark Baldassarés an eypertin public opnion andsurvey
reseach, as well aselections, denographics and plitical paricipation. Before pining PHC, he was a
professoranddepartment chai at U.C. Irvine, andconducted mlls for the Los ArgelesTimes Orange
County Registr, San Francisco Chronicle, andCaliforniaBusiness Rundtable.

PRC is aprivate,nonprofit organizaton dedcated to mproving public pdicy through objecive,
nonpartisan reseach on the econmic, socid, andpdlitical issuesthat afect Californians.lt was
estalished in 1994 with anendowmernt from William R. Hewlett.

To attend the Octobe 3 luncheon briefing, please call the Cdifornia Ingitute (acceptances only, thank
you) at 202-9746384 or send email to ransdell@calinst.org .

To subsribe b the Calfornia Capitol Hill Bulletin, send email to ransdell@calinstorg with “subscribe” as the
subject. To remove your name from the mailin g list, email ranscell@calinstorg with “ unsubscaibe” as the subject.
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